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EEC budget dispute
near solution

despite financial risk

A compromise in the dispute over
the size of Britain's EEC budget

contribution appeared

heads of government of the Nine

met in  Luxembourg

It would be based on a French

propoéal
likely as

yesterday.

to pay the . British

- contribution at the 1979 level of

about £520m for -three - years,
about half the estimate for this year,
despite fears of preupnatmg a
financial crisis.

Plan to peg British payments

From Michael Hornsby
and Peter Norman-
Luxembnurg, April 27

Heads of government of the
Nine appeared to be moving
towards compromise in the dis-
pute over the size of Brirdin’s
contribution to the EEC budger
as they began their spring
summit meeting here today, But
in so. doing they risked piung-
ing the Commum:y into a néw
financial crisis.

Mrs Thatcher and her EEC
colleagues were reported to be
discussing a French proposal
that wnuld involve pegging
Britain’s net contribution to the
budger at the 1979 Jevel of
about £520m for three years,
with a review of the situation
at_the end of the third year,

This would compare with the
net contribution of more than
£1,100m which Britain would
expect to pay this year as things
stand, and thus imply a reduc-
tion of slightly less than £600m.
Last November, in Dublin, Mrs
Ihaxcher demanded a reduction

.

of n

Br'unh sources  axpressed
interest in the proposal, but
said that the envi: el o
contribution was still too high.

here was also seme doubt
whether the French were pro-
posing that Britain's contribu.
tion should be held at exactly
the same level as in 1979, or
allow for inflation.

French sources made clear
that any settlement on the
budget would be dependent on
an agreement by EEC agricul-
ture ministers, who were hold-
ing a separate meeting here,
to raise Community farm prices

above the level proposed by the
European Commission,
President Giscard, d‘l‘_smmg
was alse undersmoﬂ to be i
sisting that France must: have

guarantees of protection for'jts
st cheap *

sheep farmers
British Jamb imports.  This
would entail maintaining
market prices for Jamb above
minimal levels at the expense

Community taxpayers and
consumers.

Signor Giovanni Marcora, the
ltalien Agriculture Minister and
chairman of the ‘meeting, was
seelang support for an average

per cent increase in farm
pnces including increases of
3.6 per cent even for products
such as milk, sugar and bel

which ar present are bemg
heavily overproduced.
Although st formally de-

fending  the ~ long-standing
British demand for a price
freeze on surplus products, and
no more than 2.4 per cent on
average for other produce, Mr
Peter Walker, the British Min-’
ister of Agrxcullure. Was expec-
ted 1o soften this stance, on
instructions from Mrs Thatcher,
if a satisfactory budger deal
was offered.

The West Germans, however,
produced figures purporting to
show thar the simply
could not finance the kind of
budger and farm price deal en-
visaged within the existing
limit on Community revenue.
ble element is

that limit Would -be " breached
y the proposed farm price
settlement. -becanse- of -h

eavy 1
overruns this year in the milk

sector, thus leavin ny money
with ¥ the

extrar i
in Britain that would be needed
to reduce the Eritish Budget

deficit.. -~ y
The'‘only qualification : the
fered of this gloomy
prognosis was the possibility
that' the agncuhure ministers

P
tive tax on surplus milk pro-
duction, ‘but this was generally
consxdered to be out
question.

European Commission ofﬁ-
cials shared the German alarm,
thoughi- they took a slightly
more sanguine view of the s(at:
of the"EEC’s resources. They
calculated that the proposed
farm price. settlement would
still leave more than £1,000m
of revenue this year out of
which to finance a reduction
in Britain’s contribution.

Commission officials agreed,
however, that even on the most
optimistic  forecasts revenue
would run out next year and
face the Community with-a new
crisis, It has been a cardinal
principle of all discussion by
member states of the budget
dispute so far that any settle-
ment must be contained within
the 1 per cent VAT limit.

A ceiling on Britain’s net

il the kind pro-

tax, which for
Community purposes cannot be
levied at a rate of more than
1 per cent,

Accordmg to the - Germans,

posed by France would have
the advantage of isolating

Britain from the purely budger-_
*ary consequences of a h:gh farm
‘price seutlement:

Patrol group
criticized
by MP at
Peach march

By Ien Bradley

Britain had gradually but
steadily seen the emergence of
an armed police along the lines
af the French riot police, Mr
Michael Meacher, Labour MP
for Oldham West, told a gather-
ing in Trafalgar Square yester-
day, held 10 commemorate the
death of Mr Blair Peach a year
aga last week,

Mr Meacher said the rise
of the Special Patrol Group in
this country was a wend which
was stirring up class confronta-
tion and fomenting race hatred.

“Tt has happened secretly
and anti-democratically, with no
vare in Parlr\nmn! and no pub-
lic consuitation on the matt
The Special Patrol Graup is
the new agent of the Tories in-
dustrial policy.”

Other speakers at the Tra-
falgar Square rally repeated
Mr Meacher's call for the dis-
bandment of the Special Patrol
Group and for a full public
inquiry into the death of Mr
Peach during an_anti-National
Front demonstration in South-
hall, west London

The rally was preceded by a
march from Hyde Park, in
which the organizers estimated
10.000 people took part, and
Scotland Yard 3,500. The palice
said that it was peaceful
demonstration with only five
* skinheads” arrested in Park
Lane, and one further arrest
in Trafalgzr Square.

Mr Sydney Bidwel!, Labour
MP for Ealing, Southall. and
the only other MP apart from
Mr Meacher to take parr in
the march and rally, said that
he was disappointed that there
were so few Labour Party and
trade union banners.

By their banners, most of the
demorstrators seemed to come
from far-lefr political groups.
The most prominently displayed
flags in Trafalgar Square were
those of Cardiff International
Marxisi Group and the Revolu-
tionary Communist Party of
Britain (Marxist-Leninist).

During !he march, letters call-
ing for the disb: of the

Colombia siege ends
with flight to Cuba

From Geoffrev Matthews
Bogort4, April 2

The siege of the Dominican
Republic's Embassy in Bogoth

ended today, exactly two
months after it began, when a
Cuban airliner, carrying 16

members of the Colombian sub-
versive movement M-18 and 11
of their diplomat hostages
touched down in Havana.

With the exception of Mr
Dxego Asencio, the United States
Ambassador, who was expect:
to fly on to Miami, all the other
hoszages were due to return to

airhh

Although the Administration
of President Julio Céser Turbay
Avala sald the guemllas had
received “ not a centavo " either
Tom it or any of the govern-
ments. whose diplomatic_repre-
sentatives were held hostage,

§mﬁ this evening on the same.

lhey left wnh suitgasgd contain-

iderable ransom—
rumoured w be as much as
$2.5m (about £1.1m),

The ambassadors of the
United States, Mexica, Brszil

aiti, Switzerland, and
Vatican, accompanied the guerA
rillas to Havana, as did five
junior diplomats, Four other
hostages—the Ambassadors of
Venezuela, the = Dominican
Republic, Israel and Egypt—
were released in Bogota.

In both Havana and Bogotd,
tributes were paid by the diplo-
mats 10 the “prudence and res-
traint” with which President
Turbay managed the crisis.

The hostages and their cap-
tors apparently parted on the
best of terms. On the eve of the
departure they held a farewell

rty in the embassy and the

apal Nuncio, one of the cap-
tives, celebrated a special Mass.
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Firemen hghtmg a b]aze on a ship’ convetted to a public house on the Thames in London yesterday Report, page 4.

Col Gad*daﬁ
tells exiles
to return or
be killed

By Michael Knipe

Colone] Gaddafi, the Lthyau
leader, has issued
warning ” to what ha cslled the
survivors of the pravious re-
gime living abroad to return

ome unmed.mmly or “be
liquidated .

The inference is that Libya’s
revolutionary authorities are
accepting responsibility for the
killing of three Libyan exiles in
Europe in the past two weeks.

wo of . the assassinations
occurred in London and one in
Rome,

Addressmg cadets.at a mili-
tary academy in Tripoli, Colonel
Gaddafi said that the Libyans
abroad should go immediately
to  Libyan People’s Bureaux
(diplomatic -missions) , which
woald : facilitate: their return
home “as the final and only

chance of saving themselves”

He added :- “Either tl
people return to the--Jamahiri-

ah  (fepublic) “of they are
doomed wherever they might
be. Let «ali be warned. And
those who do not take heed of
this warning have only them-
selves to:blame’

The First of the three Libyans
to die was Mr Muhammad
Ramadan, a journalist, who was
shot as he left the Central
Mosque in Regent’s Park on
April 11. He  was apparently
warned three days earlier that
he was a likely target for an
Arab assassination squad, Eight
days later Mr Abdul Geli Aref,
a_businessman, was shot while
sitting in a cafe in Rome and
d:ed in hospital.

third vicim was Mr

Mahmuud Abbu Nafa, a lawyer,

who was shot dead at his office
in Kensington last Friday.

The shootings coincide with a
widespread ¢ampaign in Libya
in which a significant but un-
determined number of promi-
nent figures have been taken
from their jobs and put before

revolutionary tribunals accused
of corruption.

Shocked US reporters see ayatollah pick through packaged bodies

Iran puts Americans’ burnt remains on show

From Tony Allaway
Tehran, April 27

The behaviour of an Iranian
clergyman in .the fuil glare of
American _television cameras
tonight looked likely to set the
Tran cnsxs on an even more

ath.

O vasohoh ‘Sadeq Khalkball, 2
religious judge remowned for
the pride he took in ordering

an 300 revolutionary
executions, I’,m:l.ed his way piece
by piece through the charred
remains of Americans killed
in Friday’s abortive rescue
mission.

Newspaper journalists were
barred from the extraordinary
spectacle inside the occupied
United States Embassy in cen-

Tehran, but news agency
and television reporters, who
were allowed in, emerged with
a distince sense of shock.

“It was the miost gruesome
thing I have ever witnessed”,
a reporter for one of America's
leading television networks
said. It put dnythmg] witnessed
in Vietnam to s!

At several pmms the aya-
ullah was said to have been

“giggling and snickering” as
e worked_his way methodically
through mne clnth and plastic
packages of
Americans are said to have died
in a fire after an aircraft and
a helicopter collided in the
Irapian desert on Friday.

Helped by some of
student militants holding
American  hostages and by
Revolutionary Guards, the aya-

the bodies. .. The.

ON PAGE 6
Mission failure details
Oman links denied
Protection for Gulf embassy

Leading article 15

tollah plucked out charred
pieces of the bodies to show to
the reporters.

At one point he uncovered a
rib cage, almost stripped of
fiesh. A Revolutionary Guard
used a penknife to pluck a jaw
bone from another package.

Then Ayatollah  Khalkhali
reached in with the penknife to
bring out a blackened shape
that_he said was an arm. Sup-
porting his npmmn was a watch
around the object.

Clutching 2 red handkerchief
to his nese to ward off the
stench of the bodies, the ayarol-
lah then produced a charred
object which he pronounced to
be a sl

Claim&ng that there were nine
bodies instead of the eight
servicemen President Carter
says were killed in the
unsuccessful  mission,  the
ayatollah declared: “ This is a
skuil. There are nine heads:
Mavbe Mr Carter will say some-
Americans have two heads.”

At least one of the three main
American networks filming in
Tehran said it would be giving
considerable coverage to the
evenr in its evening news pro-
gramme. All the American cor-
respondents who later saw video

replays of the spectacle pre-

icted that it woul ave a
shattering effect on American
public opinion.

Ayatollah Khalkhali, who had
flown with, the bodies from the
desert spot 258 miles south-east
of Tehran where the Americans
landed, was asked why he had

shown the bodies in tifis
manner.

He replied: “The action of
the American authorities led to
xhe desm:x:uon of these people.

rought them here so thag
you could see the result of
Carter’s move. These are (he
documents” of the crimes
America

As he sp«ke a Revolutionary” «
Guard once-more dug into the
carcasses with the penknife, this'
time bringing out a‘meral name-

ag bearing the name Lyn'
The tag indicated that
dels was a Baprist.

Brandishing  aerial photo-
graphs allegedly found among
the wreckage in the desert, the
ayatollah also claimed that the
Americans were not only plot-
ting the rescue of the hostages
but the “ complete destruction ™
of Iran’s Islamic republic—a
view becoming increasing popu-
lar among the eversuspicigus
Iranians.

Of the 14 Jandmg pmn[s in
Tehrm, heil _on was

“han

Ayatollah Khalkhali, renowned

“for his verbal flights of fancy,

said there were 30 more Ameri-
can bod in Lhe desert “in
powdered form
He sid that the crash be-
tween the aircraft and the
helicopter: was s[a"emi.naged
so that the Ame oid
destroy their wounded rather -
than have them fall into Iranian
ds. “The aircraft and the
hehcup(er were destroyed by
rocket fire, this is what we
believe ", he said
Asked what would happen to
the bodies, the ayatollah sai
that they would not be handed
to_the ‘American Government.
ould not manage an

“ Carter ¢
. hute]," he added.

“They would be given either

to American Roman Catholics,

or the Pope, or Greek Arch-
bishop Hilarion Capucci, a
friead of the Iranian regime.
The ayatollah a}so showed the
urnt remains of other eguip-
ment found in the desert.
including _ armaments  and
stickers  of Iranian aircraft
markings, which it is claimed
the Americans planned to put
on their Kelicoprers.

Aarafat
toilah
brought

rials in Iranian currency aud

zeports said  that
Khalkhali had _also
back seven milli

which they intended to de.srmy.

“They wanted to destroy
Tehnn « -« Jf God bad not
come to the nation’s help, th
Islamic republic itself wo\Lhi
have been destroyed.”

showing the flight
itmerary, found in one of the
ﬁv: heficopiers left behind by
the: Americans. Rut he did nat
display these at the embassy.
Earlier today the militant

Continued on page 6, col 5

Nine’s envoys return to Tehran but deadline stands

From David Wood
Luxenibourg, April 27

The British Ambassador to
Tehran and other ambassadors
of the Nine will be back at their
POSts tomorrow, it was stated in
Luxembourg today after the
foreign Ministers attending the
European summit had met to
prepare for the Iran crisis to be
duacussed by heads of govern-

'me broad two-phase diplo-
matic .and economic sanctions
against lran agreed here last

week will continue. -Never-
theless, there is an indication
that the contacts between

Washington and the EEC are
now much closer, and that the
EEC foreign ministers have
advised that diplomacy in
Tehran should be given a
chance to get the hostages to
safety. But the deadline remains
May 17 fer the release of the
hostages if Community sanctions
are not to be applied.

President stcard d’Estaing
commented as he arrived today

that the summit would show °
completé solidarity with the
Americans.

For their part, the British are
fully accepting’ the American
distinction bénween the ill-fated
limited rescue attempt and re-
sort to military attack. There
is a cleal
Nine sbnufﬂ stand firm with the
United States, although nobody
denies that the economic cost
may be incalculable.

After dinner rtonight, Lord
Carrington, the Foreign Secre-

r determination that the .

tary, - apparently  cautioned
against cailing a Western_sum-
mit  with President Carter

present, on the argument that
summit meetings raised expec-
tations and could be counter-
productive unless diplomatic
Frepnnnon had ensured a use-
ul agreed outcome.

Neverthele:

, the British Gov-

istration will be brougln into

Hurricane hits
refugee flotilla

Hundreds of Cuban refugees were issing after

hurricane force winds overturnéd dozens of
boats ferrying them to the United States. Florida
coastguards received abour 100 distress calls and
a large air-sea search operation was lat
Winds were so strong at Key West airport that
the control tower was closed. Four aircraft were
overturned on the runway by the storm, Five
capsized boats were sighted 30 miles so;ll\ of

Key Wast

.Baghdad denies report
“of President’s death

Tran announced that Presidedt Saddam Husain

Iraq had

fundamentalists. Del

Iraqis accused
Husain, they

a visiting presdem

been shot dead by Islamic

nying the report, the
Tehran of wxshful thinking. Mr
said, was in perfect health and
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‘Cash for Olympics plea
Mr.Denis Howell, the former minister for sport,
told a rally in
members should donate cash to assist Britis]
athletes who go to the Moscow' Olympics Page 2

Birmingham that Labour Par

Local papers halted

No morning provincial newspapers are being
in England, Wales and Northern
Ireland today because of a dzspure involving

published
about 250,000 members of the N:

1 Graphical

Grammar schools threat

The'fate of the grammar.school in most marginal
metropolitan districts hinges on the results of
the local government elections on Thursday. In
all_but one area there is expected to be a su-ong
swing towards Labour

Page 4
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Gang warfare kills 9

The army has been called into central Kingston,
Jamaica, to help to control political gang warfare
has already claimed nine lives.
fears that the violence may intensify before the

which

late summer elections

Mr Begin,

here are

Mr Begin rebukes US

the Israeli
expressed “astonishment and regret” that the
United States 'did not” use its United
yeto to prevent the Security Council fro\;; con-

'age 6

Prime Minister, has.

Nations

demning Israeli actions in Lebanon

Special Patrol Group, demand-
ing to know who was respon-
s:ble for Mr Peach’s death, were
and in at New Scotland
Yard, the Home Office, and No
10 Downing Street.

At another large demonstra-
tion in London yesterday rival
groups of Muslim students
clashed in Hyde Park. Police
said that fighting broke out he-
tween Iraqi, Syrian and Iranian
students before the start of a
Moslem solidarity march to pro-
test against the action of the
Traqi Government in exe:\mng
an avatollah. There were
arrests. but no one was hurt.

ter the inmitial scuffles.
about 1.000 students marched
peacefully from Hyde Park to

loane Square.
Peach inquest, page 2

Narrow Kennedy win

Even after Senator Kennedy’s narrow victory in
the Michigan caucuses, political experts are
assummg _that President Carter will take the

245T ban urged: Minister of Agriculture.is
age 5 being urged by
killer which contains dioxin

a farmworker to ban a weed-
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Tenerife disaster jet’s
recorder found

From Frances Gibb
Tenerife, April 27

The cockpit voice recorder of
the Dan-Air Boeing 727 which
crashed in Tenerife on Friday,
killing all 146 peaple on board,
was found today.

It is likely to prav:de a vital
clue as to why the pilot did not
follow the laid down approach
procedure.

Mr Gordon Matthew, who is
assisting the Spanish’ investi-
gators with a seven-man team
including dentists, pathologists,
and’ an engineer from the
Department of Trade’s Acci-
dents Investigation RBranch,
said : “This box is usually one
of the greatest contributory
factors ta the ease of an investi-
gation.”

He said there were a number
of possible causes for the crash
which were being studied, but
he refused to say what they
were. The investigation was not
sufficiently  advanced for
reasonable- conjecture; he said.

The- crash' might have been
averted had the airport been

equipped with radar, Captain

Robert  Atkins, airline’s
flight operations d\rectur and
chief pilot, said t

With radar, lt wnuld have
been. possible for ground con-
trol to tell the pilor he was
off course and heading for
mountains.

The" aitport, Los Rodeos, in
the noith of Tenerife, has only
radm beacons to help guide air-

ere is no way that an
ﬁtafflc controller can alert
ot if he misjudges his posi-
UOD

Captain Atkins denied, how-
ever, that the lack of precision
radar was a serious difficulty.
There was-radar for the Canary
whole, - although

Children killed
Two children aged six and 10
died .o a fire at their home in
Killick Street, Islington, north
London, last night. Police said
Olu Lawal and her her,
Kunle, were alone in the flat.
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 that could ot derect an aircraft
-once: itiflew behind mountains.
“In ‘ou:w:;few the mrptn't is

ecided. before the -crash- to
switch some:of its flights to.the

new airport. But it was intended
to_continue using Los Rodeos.

The island’s Governor, Sefor
Jesus Javier Rebollo, says the
new airport was built not be-
cause of poor safety at Los

Rodeos, but because for a few
days a year bad weather made
the latter unusable. Both air-
ports were compietely safe, he
said.

Investigators today were no
nearer determining the cause of
what was the worst disaster
involving a British plane. Cap-
tain Atkins dismissed rumours
that the plane was instructed at
the last minute to head for the

Tt in the south.
Nor, as had been (l'mugh[
earlier, bhad there been
Mayday” call in the last

minutes after the plane’s final
contact with air_traffic control
at 13.19, and before it was due
to land at 13.3(

Caprain Atkms said the pu
was experienced, with 14,000
flying hours, and had flown to
the island many times, his pre-
vmus i eing in January.

fore joining Dan-Air in 1971,
he had flown with the Royal

a

The flight's data recorder
has_been found within the air-
craft tail section, ome of the
largest P!zces of the wreckage.

“Ac this stage it is too early
to say whetl aﬁer the under-
carriage was up or down but
we do ow there was no
change in flight plan,” Captain
Atkins said.

The site of the crash, whu:h
indicates  the
travelling in a narlherh' rhre:-
tion when it hit the mountain,
towards Los Rodeos, seems to
lend support to that viewpoint.
would seem that the pilot
completed a lnup which he was
intending to do before coming
in to land, but did it over the
land instead of over the sea,

It is said that-radar equip-
ment could have helped prevent
some of the. seven -big - air
crashes which have occurred at
ce 1941, including

=
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